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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Question No. 1 is compulsory.
(3) Questions No. 2 to 6 carry equal marks.

(4) Show your necessary calculation.

(1) Classify the following assets in to Tangible, Intangible
and fictitious assets Underwriting commission, Land
and Building, share discount, Machinery, Copy right,
Cash, Preliminary Expenses, Railway sidings.

2) A, B, C and D are equal partners. Their capital are
Rs. 56,250 (Cr.), Rs. 22,500 (Cr.), Rs. 22,500 (Dr.),
Rs. 34,875 (Dr.) respectively. Realization loss 1is
Rs. 22,500 D declared insolvent and nothing could
be recovered from his assets.

Pass entry in the books of firm for Ds capital deficiency.
As per Garner V/s. Murray.
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(3) A remittance of Rs. 15,000 in cash which was made by
the Amroli branch to Head office on 29-3-11 was received
by the Head office of Surat, on 3-4-2011. The accounting
year closed on March 315t pass the journal entries in
the books of head office and branch both.

(4) Sneh of Surat sent on consignment 5,000 plastic pipes
of Rs. 100 each to Het of Mumbai he paid Rs. 20,000
for freight and insurance premium.

500 pipes were destroyed by fire in transit and insurance
co. accepted a claim of Rs. 40,000. Pass journal entries
for abnormal Loss.

() Aaju, Baju and Kaju are the partners sharing the profit/
loss in the ratio of 2:1:2 respectively. Their capital is
Rs. 10,000, Rs. 9000 and Rs. 18,000 respectively.

On selling of Assets, the first installment Rs. 17,000 is
received distribute this installment among the partners
by surplus capital method.

2  Ankur of Ahmedabad consigned 300 clock to Vimal of Vadodara
on 1-7-2010. The cost price was Rs. 1500, but the pro-forma invoice
was made out at a figure so as to show a profit of 25% on invoice
price.

On the same day Ankur incurred the following expenses
Carriage Rs. 1000, freight Rs. 2000 and insurance premium
Rs. 6000.

On the same day Vimal sent a bank draft for Rs. 3,00,000.
On 315t March, 2011 consignee sent account sale and a bank draft
for the amount payable.

According to the account sale 150 clocks were sold at Rs. 2200
each for cash.

80 clocks were sold Rs. 2400 each to Amar on credit and

40 clocks were sold at Rs. 2300 each to Anand on recommendation
and responsibility of consignor.

Consignee has paid the following expenses

Octroi Rs. 4500, carriage Rs. 1500 and selling expenses Rs. 4000.
Amar and Anand became bankrupt and 60% could be recovered
from them consignee is entitled to receive a commission of 5% on
sales and 2% del credere commission on credit sale.

Market price of clocks on 31-3-2011 was Rs. 1450.

From the above information prepare in the books of consignor
1. Consignment account.

OR
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2  Khengar and company of Silvasa has a branch of Vapi which sells
goods for cash as well as on credit. Cash received from cash sales.
Collection from Debtors and income are to be remitted daily to
head office. All branch expenses are directly paid by head office
but for petty disbursements head office sends petty cash of
Rs. 100 at the beginning of each month.

Head office supplies goods to branch at cost but with specific
instruction to sell goods at 20% above sell-price. Assuming that
branch has strictly followed this instruction and Prepare branch
Trading and profit & loss account for the year ended 315t March,

2011.

Particulars Rs.
Opening Balance (1/4/2010)

Petty cash ... 18,000
DEBtOrS .o 3,50,000
Prepaid InSUrance ............cooooouoiiiiiiiii e, 1,800
Unpaid Salary .......cccoooiiiiiiiiiiieeeee e 12,000
SEOCK oot 50,000
Plant and Machinery ..................ooooviiiiiiieeeiiiiee 1,00,000
Expenses paid by head office on behalf of branch
Rent-Taxes-INSurance ..., 2,800
Wages and Salaries...........ccccoeeeeeiiiiiiiiiiiieeeeeeeeeeeee 26,000
Transaction during the year

Goods sent to Bharuch ... 6,65,000
Goods returned by Branch ....................cccooiiiiiiiiii. 15,000
Cash Sales .o 2,70,000
Goods returned by Debtors to branch ................................ 20,000
Bad debts oo 5,000
Discount t0 Debtors .....ooeeeeiieee e 15,000
Cash received from debtors

(Inclu. bad debts recovery Rs. 30,000) ........ccccceeeeeiienn. 5,80,000
Cash paid by branch Debtors direct to head office............ 2,50,000
Furniture sent to branch (1/10/2010) .........cooeeiiiiiiieenennn. 20,000
Closing Balance (31/3/2011)

Petty Cash.. ... 15,000
DEBtOrS .o 1,10,000
Prepaid InSurance ..........ccooooiiimiiiiiiiee e 1,600
Unpaid Salary .......cccoooiiiiiiiiiiieeeee e 16,000
STOCK . ?
Plant and machinery ..............cccoooooiiiiiiiieee e 95,000
I ture e 73,000

Write off depreciation on Furniture at 10%.
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3 X, Y and Z are partners sharing profit and losses in ration 1:1:3

the balance sheet was as under on 31-3-2011 when the firm was

dissolved.
Balance sheet

Liabilities Rs. | Assets Rs.
Capital Account: Fixed assets 2,00,000
X 50,000 [ Investment 50,000
Y 6,000 | Stock 60,000
General reserve 50,000 | Debtors 54,000
Investment fluctuation fund 14,000 - BD.R. 14,000 40,000
Rajesh's loan 20,000 | Joint life policy 30,000
Depreciation fund 50,000 | Cash 10,000
Bills payable 30,000 | Z's capital 10,000
Creditors 1,80,000

4,00,000 4,00,000

Additional information

(1) Fixed assets realized 20% less of its depreciated value.

2) 90% of the stock realized 90% where as remaining 10%
of the stock realized 10% more.

(3) Joint life policy realized Rs. 10,000.

4) A bills receivable discounted with the bank was
dishonoured and Rs. 34,000 were paid to bank. No
amount was received from the drawee.

(5) Dissolution expenses amounted to Rs. 11,200 X paid
dissolution expenses on behalf of firm.

6) Y was declared insolvent and brought nothing from his
personal estate.

Prepare necessary account according to Garner V/s Murry

decision.

OR
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3 O, P and Q are partners sharing profit and losses in the ratio
5:3:2 their balance sheet as on 31-3-2011 is under :

Liabilities Rs. | Assets Rs.
Capital : Goodwill 1,60,000
O 3,84,000 | Building 5,76,000
P 3,20,000 | Machinery 4,80,000
Q 2,56,000 | Stock 3,84,000
R's loan 1,92,000 | Debtors 2,56,000
Profit and Loss Alc. 64,000 | Bank Balance 64,000
Outstanding Expenses 1,28,000
Pension Fund 96,000
Creditors 2,24,000
Workers compensation Fund 2,56,000
19,20,000 19,20,000

The firm is converted in to ABC Ltd. Under following conditions :

1. All the tangible assets are taken over by Co.

2. Topay R's loan at 15% premium, 10% pref. shares of face
value of Rs. 10 each are given.

3. 1,60,000 equity shares of ABC Ltd. Each of Rs. 10 at the
price of Rs. 12 and cash Rs. 64,000 are given to the firm.

4. The creditors accept 10% debenture of Rs. 100 each in
full settlement of 80% of their claims.

5. The remaining liabilities of the firm are taken over by
ABC Ltd.

6. The partners distribute the equity share of ABC Ltd. In
ratio of 3:2:1.

Prepare

1. Realization Account,

2.  Partner's Capital Account

3. Cash / Bank Account.

4  Calculate from the following balance :
(1) Owner's Fund

(2) Current Liabilities
3) Fixed Assets

4) Current Assets
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(5) Long term Liabilities

Capital ..o 11,00,000
Provision of Taxes ....ccovveeeeeeeeeieeeeeeeeeeeeeeeea. 1,15,000
Advertisement Suspenses A/C. ......cccceeveeennnn... 1,00,000
Motor Car oo 3,00,000
Development Expenses..........cccooeeeieiiiieeeeennnnn... 25,000
Bank Loan ..o 2,00,000
Trademark .......coooovimmeeiiee e 55,000
Bills Payable ............coeeeiiiiieee e, 85,000
DebtorS ..o 1,50,000
Bad Debt Reserve .....cooouevveeeieeeeeeeeeeeeeeean. 10,000
Bank Overdraft ......oooeeiiiemeeeeeeeee e 25,000
P e 35,000
Cash e, 1,18,000
Creditors oo 95,000
Investment Fluctuation Fund .......................... 20,000
Closing StoCK.........oooiiiiiiieeeei e 68,000
Copyright . ..ooveeeiiiiiee e 42,000
Profit Loss A/c. (DY.) weeeeeiiieeeeeeeeeee e, 35,000
General Reserve ......ooouoevoeeeeeeeeeeeeeeeeeeeeeeeeeenn 45,000
Workmen's Compensation Fund....................... 87,000
Bills Receivable.....co.oovveeiiieieeeeeeeeeeeeeee, 33,000
Machinery .........ccccoeeeeeiiiiiiiiiiieeeeeeeeeeeeen, 2,85,000
GOOAWILL ... 67,000
Land and Building ................ccccceeeeei, 4,00,000
Outstanding Salary ...............cooovvviiiieeeeeeieennn, 15,000
Patents ..o 55,000
Goods 1N Transit ....coooueeeeeeeeeee e 25,000
Prepair Insurance ............cccoooooeiiiiiiiiiiiiiiennn. 5,000
Leasehold ASSets ...cooueveeeeeeieeeeeee e 2,00,000
Public Deposit ......coooveiiiiiiieiiieeeeeeee e, 1,10,000
OR
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4  Nikhil and Vihar enter into a joint venture to Purchase a piece
of land and construct a Maruti Nagar Housing Society. They
decided to share profit and loss in ratio of 3:2, they deposited
Rs. 60,00,000 in their joint bank a/c. as per their profit sharing
ratio. They purchased 40,000 sq.mtrs. land at Rs. 120 per sq.mtr.
which money paid from joint bank a/c they paid following expenses
for this purpose.

Particulars Amount
Land Leveling expenses ............ccccccvvvvuunnn.... 80,000
Municipal Taxes ........cccccceeeeeeieeeeeeeeeee 20,000
Registration, stamp duty and lawyer's fee.... 50,000
Nikhil paid expenses of compound wall ........ 60,000
Vihar paid architect fee .................................. 40,000
Income from selling trees..........cccccoeeeeeeeeennnn... 50,000

1/5 part of total land left for public roads. They decided to sale
400 sq.mtr. plot of land. Prashant sold 60 plot for cash at 50%
profit on selling price. Prashant is entitled to get 5% commission
on selling price. Vihar sold 10 plot to krunal at 20% profit on
selling price.

Nikhil and Vihar distributed remaining plots equally at cost price.
All the transaction regarding purchase, sales and expenses are
done by joint bank account.

Prepare joint venture a/c partners capital a/c and joint bank
a/c in books of the firm assuming that account have settled among
the partners.

5 Aaju Co. Ltd. purchased one machine from Baju Co. Ltd. on
1-1-2007 on hire purchase method Aaju Co. Ltd. she had paid
following amounts towards the purchase of the machine.

On 1-1-2007 10% of cash price

On 31-12-2007 Rs. 22,250
On 31-12-2008 Rs. 16,250
On 31-12-2009 Rs. 10,500

Installments include interest at the rate of 5% per annum.
Depreciation is to be charged at the rate of 10% as per straight
line method.

Prepare machinery A/c. and Baju Ltd. A/c in the books of Aaju
Co. Ltd.

OR
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5 Sneh jahaj commenced voyage on 1-10-2011 from Surat to
Porbandar and back. It returned to Surat 30-11-2011, the freight
earned from outward journey was Rs. 75,000 and from return
journey it was Rs. 52,000 over and above this it earned Rs. 7,500
as passage money each time both ways.

During the voyage the following expenses were incurred.

Port charges .........ccccooovveiennnnnn. 3,750
Coal oo 24,000
STOXES e, 12,600
Wages ....oooeveeeeeeeieeeeee 36,000
Sundry expenses ........................ 8,700
Depreciation (yearly) ............... 72,000

Address commission is 5% on outward freight and 4% on inward
freight. The ship was insured for a year and the yearly premium
was Rs. 18,000. The manager is entitled to commission of 5% on
profit.

Prepare a voyage no 143 account from the above particulars.

6  Write short note (any three)
(1) Voyage account
(2) Purposes or objective of preparing balance sheet
(3) Del credere commission and general commission
(4) Stock and debtors system
(5) Proportionate capital method.
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